
 
 

S&P Fund Services has assigned ratings to Craton Capital Precious Metals Fund and Craton 
Capital Global Resources Fund 

London, 7 July 2011 – Standard & Poor’s Fund Services announced today that it has assigned an A rating to Craton 
Capital Precious Metals Fund and an A rating to Craton Capital Global Resources Fund. 

Both funds are run by global resource specialist Craton Capital, a small investment boutique, co-founded by mining 
specialists Markus Bachmann, Dr Joachim Berlenbach (since departed) and Doug Ellish in 2003. Bachmann leads the 
Johannesburg-based investment team of five and leverages a network of consultants based around the world that he 
has developed over the years. 
 
Bachmann has sole management of the Craton Capital Precious Metals Fund and shares the management of the 
Global Resources fund with oil & gas specialist Nathalie Han. The managers follow a research-intensive and 
fundamentals-driven strategy. 
 
The Precious Metals fund aims to outperform the FTSE Gold Mines by 5-8% annually over a three-year rolling period 
through a focused portfolio of predominantly gold, but also silver, platinum and diamond mining stocks. Bachmann 
typically avoids the larger names within the FTSE Gold Mines index as he feels they are too correlated to underlying 
commodity prices and instead favours names further down the cap scale. 
 
“Relative to other smaller-company gold funds, the track record is good and this, together with Bachmann's 
experience and the backing of a small but solid team, underpins the S&P A rating,” says Peter Brunt, fund analyst, 
S&P Fund Services. 
 
The Global resources fund aims to beat the composite benchmark of 25% MSCI World Metals & Mining, 25% MSCI 
World Energy, 25% MSCI World Materials and 25% DJ UBS Commodity annually over a three-year rolling period. 
Bachmann and Han face few constraints when constructing the focused portfolio of 30-40 stocks, but both are 
experienced managers and take a sensible approach to diversifying risk. 
 
Research for both funds is primarily in-house and shared across the team, with pragmatic use of quant screens and 
industry analysis. Ultimately, however, investment decisions are based around their DCF modelling, targeting 
companies trading below their NAV. 
 
Both funds tend to invest further down the cap scale, where the team feels it can add the most value over the long 
term. This can lead to significant volatility in performance over the short term but over the long term has reaped 
rewards. 
 
“Initial relative returns of the Global Resources fund have been very strong and this, together with the managers' 
experience and the backing of a small but solid team, underpins the S&P A rating,“ says Brunt. 
 
Markus Bachmann, Fund Manager, Craton Capital adds: “We are confident that our consistent, diligent and 
disciplined investment approach will continue to produce good returns for our investors over time. With an 
experienced team, boasting both financial and technical expertise, we are able to identify interesting and undervalued 
investment opportunities across our funds".        

Media contact: 

Kit Dunford, Consultant  
MHP 
+44 (0)20 3128 8522  
SPFundServices@mhpc.com  

 
About Standard & Poor's Fund Services 
 
Standard & Poor’s Fund Services is one of the world's leading providers of qualitative, forward-looking fund 
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management research reports.  Our fund research reports are based on in-depth analysis of the funds investment 
culture, due diligence approach, operational risk assessment, team’s experience, skill, flair and stability, fund 
specifics and other factors. The research is also based on an evaluation of qualitative (management, investment 
process and organisation) and quantitative (historic performance, portfolio construction and volatility) factors, which 
may contribute to long-term performance.  We rate funds into the following three categories of AAA (highest) or AA 
(very high) or A (high) to indicate three different standards of quality based on the fund’s investment process, team’s 
experience, control of risks and consistency of performance relative to its own investment objectives. 

Our fund management reports are based mainly on public information.  We don’t audit the information and may rely 
on unaudited information when we prepare the reports which are for institutional use only. A report is not investment 
advice, a financial promotion or a recommendation to purchase, hold, sell or trade any security.  A report should not 
be relied on when making an investment decision as the report is for information purposes only and not tailored to a 
specific investor. Past fund performance is no guarantee of future performance and we accept no responsibility if, in 
reliance on a report, you act or fail to act in a particular way.  

We are paid for our fund management reports normally by the fund issuer. Our fees are based upon the analysis 
and time involved in the research process and are not conditional on awarding a fund rating. Our fund management 
reports are continuously monitored and updated reports are posted to www.fundsinsights.com 

Standard & Poor’s and its affiliates provide a wide range of services to, or relating to, many organizations, including 
issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions and financial 
intermediaries, and accordingly may receive fees or other economic benefits from those organizations, including 
organizations whose securities or services they may recommend, rate, include in model portfolios, evaluate or 
otherwise address.  

© 2011 Standard & Poor’s Financial Services LLC, 20 Canada Square, Canary Wharf, London, E14 5LH Tel: +44 
(0)20-7176 3800. All rights reserved. No part of this publication shall be reproduced, stored in any retrieval system 
or transmitted in any form electronic or otherwise without the prior written consent of S&P. Any part of the 
publication by S&P of which this page is a part is made accessible subject to the terms and conditions which are 
accessible at the url address below ("S&P Terms") - by accessing and viewing this page and/or and pages 
associated with or attached to it you accept the S&P Terms. Go to http://www.funds-info.standardandpoors.com 

 

The information contained in this message is intended only for the recipient, and may be a 

confidential attorney-client communication or may otherwise be privileged and confidential and 

protected from disclosure. If the reader of this message is not the intended recipient, or an 

employee or agent responsible for delivering this message to the intended recipient, please be 

aware that any dissemination or copying of this communication is strictly prohibited. If you 

have received this communication in error, please immediately notify us by replying to the 

message and deleting it from your computer. The McGraw-Hill Companies, Inc. reserves the right, 

subject to applicable local law, to monitor and review the content of any electronic message or 

information sent to or from McGraw-Hill employee e-mail addresses without informing the sender 

or recipient of the message. 

 

 
Update Profile: 
If you would like to update your information (telephone number, email address, company, etc.) or change the 
sectors you receive press releases on, please click here.  
 
Unsubscribe: 
If you do not wish to receive further E-mails on any topic, please click here. 

 
 

 
 

 

http://www.fundsinsights.com/
http://eloqua.link/http:/www.funds-info.standardandpoors.com
http://info.standardandpoors.com/mk/get/EUROCOMM_GETID?_EC=VE-kBZaVL9q_Eu2T4znZ5e
http://info.standardandpoors.com/mk/get/UNSUBSCRIBE_EUROCOMM2?_ED=D392K3i_fO2al3YQzpbk6M

